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INDEPENDENT AUDITOR'S REPORT

To,
The Executive officer.
Municipal Board, Khetri

Rajasthan

Report to Financial Statement

We have audited the accompanying financial statements of Municipal Board
Khetri, Rujasthan which comprise the Balance Sheet s at March 3 1, 2017, the
Income and Expenditure Statement for the year then ended, and a summary of
significant accounting policies and other cxplanatory information.

Management's Respunsibility for the Financial Statements

Management 1s responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of
the ULB in accordance with the Rajasthan Municipal Accounts Manual. This
responsibility includes the design, implementation and maintenance of internal
control relevant te the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan




perform the audit to obtain reasonable sssurance about whether the financial
statements are free from material misstatement.

An audit mvolves performing procedures to obtain audit evidence about the
amounts und disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
matenal misstatement of the financial statements, whether due to fraud or error.
In meking those risk assessments, the suditor considers internal control relevant
to the ULB's preparation and fair presentation of the financial statements in
order w design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the ULB's
nternal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evsluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriaie 1o provide a basis for our audit opinion.

Opinion

Subject 1o statement on additional matters as given in Annexure-A attached
herewith, and the following:

@) Liabilities that may arise on account of late Jiling of return, late payment,
short or non-deduction and mismatching of TDS, RVAT, Royalty and
Labour Cess has not been ascertained and hence not considered. To this

exteat Deficit of Income over Expenditure is overstated and Liabilities are
understated.

b) Liabilities or recovery on account of pending cases and/or notices filed
against or by municipal Council by/against third parties is not
ascertainable and hence not considered. Financial impact of such cases
has not been ascertained and hence we are wnable to comment on
correciness or otherwise of Income, Expenditure, Assets or Liabilities to
this extent. Contingent Liabilities, if any, arising out of these cases has not

been estimated by the municipal Council nor has been disclosed in notes tf
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¢) Closing Stock of Stores has not been determined by the municipality and
hence not considered in the accounts. To this extent both, Deficit of
Income over Expenditure and Assets are understated.

d) Bank Reconciliation, in respect of several bank accounts, have not been
provided since long. Hence, treatment of differences arising out of
reconciliation remains unaccounted for. Besides, bank charges as also
interest income on deposit in saving account remains unaccounted for.
The amount has not been determined by the management. To this extent
accounts does not reflect rue and fair view.

¢) The amount receivable on account of Urban Development Tax has not
been determined and not considered as income of the year. As such,
Income and Assets are understated to this extent.

J) All expenses except salary, contribution towards new pension scheme,
accounting charges and audit fee are accounted for on cash basis.
Similarly, all incomes are accounted for on cash basis. Receipts in PD
Accounts (treasury) by deposit of amount directly by the tax payers are
taken into account on verification with treasury irrespective of the year of
receipt.

in our opinion and to the best of our information and according to the
explanations given 1o us, the financial statements give a true and fair view in
conformity with the Rajasthan Municipal Accounts Manual:

a) in the case of the Balance Sheet. of the state of affairs of the ULB as at
March 31, 2017; and

b) in the case of the Income and Expenditure Statement, of the deficit for the
vear ended on that date.

We further report that.

a) we have obtained all the available information and explanation which to the

best of our knowledge and belief were necessary for the purpose of our
audit;

b) in our opinion proper books of account as required by law have been kept m
the ULB so far adappears from our exdmination of those books: A 23




c) the Balaunce Shect and Income & Expenditure Account dealt with by this
Report are in agreement with the books of account;

d) in our opinion. the Balance Sheet and Income & Expenditure Account
comply with the Rajasthan Municipal Accounts Manual,

Chartered Accountanis
Firm Regn. No.: 322232E
Membership No.: 056045

Kolkata; 17 Dec. 2018
UL A EF:‘\T&

T G, ©ast



K. K. Chanani & fssociate

Chartered Accountants

Head Office: 3/1 Clive Row, 3* Floor, Room No.78, Kolkata~70000]

Branches: Bhubaneswar, Bangalore, Chandigarh, Guwahati, Japur,
Jamshedpur, Mumbai, Muzaffarpur, New Delhi and Raipur

Contact: Dial: +91 9830044507, <9133 - 22302090/ 22309315

Y

An 1SO 9001:2008 Fax: 19133 - 22624786

Certified Firm Email: kkcandassociates@email com, kkei@cal2 venlnet.in
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Annexure A to Auditor’s Report (2016-17)

Additional Matters to be reported by the financial statement

auditor

In our opinion and according to records examined by us and to the best of
our knowledge and belief all sums due to and received by the Municipality
have been bronght to account on Cash Basis except for certain expenditure
which are brought 10 accounts on accrual basis and have been generally
appropriately classified;

In our opinion and according to the information and explanations given to
us all grants sanctioned or received by the Municipality during the year,
have been accounted properly on cash basis, and where any deduction is
made out of such grants towards any dues of the Municipality, in some
cases such deductions have not been properly accounted. As such income
and expenditure are understated to that extent.

Earmarked Funds have been created by the Municipality for Gratuity and
Provident Fund, According to the information and explanations given to us
Earmarked Funds have been utilized for the purposes for which they w TP
crested. However, contribution t these funds in respect of previous '
is yet to be made and for which amount has not been ascertained.

,
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10.

As explained 10 us the Municipality is maintaining records showing full
particulars, including quantitative details. However, situation of fixed
assets has not been specified in the records so maintained.

Management of ULB has not carried out physical verification of fixed
assets. As such we are unable to comment on material discrepancies, if
any. on physical verification and its treatment in books of accounts.

The Municipality fs not maintaining proper records showing full
particulars of leasehold property. 1ease Rentals are therefore not verified.

As explained to us, physical verification has been conducted by the
Municipality at reasonable intervals in respect of stores.

tn our opinion and according to the information and explanations given to
us, the procedures of physical verification of stores followed by the
Municipality are reasonable.

In our opimon and according to the information and explanations given to
us, no matenal diserepancies huve been noticed on physical verification of
stores as compared to stores records. However, neither the stores has been
verified at the year-end nor has same been recognized in the accounts
prepared for the year under report.

As explained 1o us, there are no parties other than the employees to whom
loans or advances have been given by the Municipality.

The Municipality has granted loans to the employees against PF. Deduction
from salary are made towards the loans and interest.

In our opinion und according 10 the information and explanations given to
us, there exists an adequate internal control procedure for the purchase of
stores, fixed assets and services.

In our opinion and according to the information and explanations given 1o
us, there exists an adequate intemal control procedure for the contracting
works and prpjects, periodic inspections and measurements, and paym
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11,

12.

13.

there for. However, according to information and explanation given 1o us,
works contracts are not subject to guality checks. Besides, some weakness
in internal control procedures which reguire immediate attention of the
management are as under:

)

b)

c)

In PWA Form 278. Pan No. and Aadhar Card No. should be given at
suitable place along with details of bank account where NEFT payment
is to be done. Besides, such Fornn should be signed under the seal of the
firm and passing authority should also affix their seal.

The suppliers of materials and/ or providers of services should submit
their bill within 30 days of the completion of their supply and/or job and
the concerned passing authority should pass the bill or otherwise do
necessary action within a further period of 30 days. Any delay on either
purt should be penalized with fine as deemed necessary by the
competent authority. This will help in determining liability as and when
arises 1o a great extent.

Payment Voucher Serial No. is as per voucher issued by wvarious
department. Voucher No. and date should be specified on each voucher
separately on the basis of date of issue of cheques. Cheques should be
prepared only after the sanction by competent authority.

The Municipality is not regular in depositing undisputed statutory dues
including rax deducted at source, works contract tax, cess and royalty
payable to the Government, ESI, PF e1c.

To the best of our knowledge and according 1o information and explanation

given 10 us, no personal expenses have been charged to the Municipality's
accounts,

To the best of our knowledge and according Lo mformation and explanation

given to us, the books and registers specified under the Rajasth
Municipal Accoun

» Manual and other applicable acts and rules have
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14,

properly mainteined. However, Bank Reconciliation statements have not
been prepared for the bank accounts of the Municipality. Accounting
effect of bank charges debited by Bank, Non- collection of chegues,
Interest credited by Bank, Cancellation of stale chegues not Presented
has not been determined and considered in aceounts.

To the best of our knowledge and according to information and explanation
given 10 us, vear-end procedures have been carried out but reconciliation
procedures at year end have not been carried out.

Chartered Accountants (/ *

Firm Regn. No.: 322232E ‘@}\’i STy s Y
Membership No. 0560435 s, Tt

Kolkata; 17 Dec. 2018



Balance Sheet of Municipal Board Khetri
As on 31 March 2017

) 01657 2015-18
FARTICULARS Schedule 12 Ry) tia Re)
- LIARILITIES
RESERVE & SUNPLUS
Mumeipel (Ceneral) Fung i 15491907 30,143 330
Varmarhod Flnds F 16,130,607 14416764
Taserve & Surphin 3 1331931 .
Total Heserve & 45,153,552 43,560,104
GRANT/ CONTRIBUTION FOR SFECIFIC PLRIOSE (M) = 64,785,158 45345179
LOANS
CURRENT LIABILITIES & PROVISIONS
Saustry’ Duzsonits L LR S 1258 Opd
Sandry Credatan ¢ : -
Sunzory Lisbilitics T 1J0A0% 196,555
ey Laaiings A L S2L0G
Peus lacns | » 117828 117 028
Total Curesatt Lishilition antd Provisioos (C) _I3065,192 019508
TOTAL LIAMILITIES (A+B+0) llw ”AE&
11 - ASSETS

FINED ASSETS
Litows Black 10 20,490,114 60,921 045
Deproctatiion Fund ] UN19228 1935] 766
Nt Miock w 41060292
Totul Flued Assets (A) S35T0.680 41,669,292
INVESTMENTS
Uenoral Fund fovestemests 12 37434211 32,626,504
Bpuethic Fand lavestments 12 16040407 1431676
Total lovestments (8) S3904 018 47,043,269
CURRENT ASSETS, LOAN & ADVANCES
Cask & Mank Raisposs 14 SOTE R ¥.682,600
Lowzs, Advances & Depawina 15 &J0.850 630450
Total Current Assets, Lonns SAdvances! C ) 10,313,530

TOTAL ASSETSIA=R+C) 11 174 1
Noles 4 Accows und Accousting Pidizses =
For KX Chasanl & M. For and Bebislf on Nagar Paliks
th s ‘J\‘ 4 e
Hegr it
Menbersii No. (36044 ( Executirs Qffiorr)

Dae < 1712201
Mase - Kolate



Income and Expenditure Account of Municipal Board Khetri

For the Year Ending 31 March 2017

. 201617 2015-16

AL Fhih {Amount 1n Rs.) (Amount in Rx.)

ME

2 Froum Tixes 16 6,148 923

od Cotnpensations e 12,536,000 12445 000

Ione from Municipn] Properties s 3356342 3328172

e Uiser Charges 19 720276 1L I72,069

s¢ Granes, Comnbutions and Subsidics 20 . 22,125

: from Corporation Assets and Invesmment 21 348 695 490,532

lseous [ncome 2 137,000 676478

Total Income - 1 17.323.401 20,133 2689

NDITURE

shrsent Expenses 23 12,019,085 12,042,902

| Adimnistrutive Experises 2% 5,634,398 2.862.912

Waorks 28 2366472 5,624 632

| & Vinanel Exo 26 2,658 2330

Zneous Expenacs 23 4,252,09} §86,327

aton Duning the Year 7.667 450 16,186,288
Toal Expenditure - 11 31942 562 37,008,191

v (Beficit) before adjustment of prior period iems xnd 1461910 -17.472,092

it hon

nor Pértod e

not Period adjustinent of Depreciation

rupfer 10 Reserve Fund

URPLUS\ DEFICTT -14.619,101 -17472.092

2 Accomnty and Accounting Policicy

K Chanunl & Associates For and Behall on Nagar Paliks

Adcounianls
xx. o 3:22}21’.
\
: t;uuki, . ;
s

17023014
Kulkus




Schedule forming part of Balance Sheet of Municipal Board Khetri
As on 31 March 2017

2016-17 2015-16
PARTICULARS (Amouni in Ry.) (Amount In Rs.)
edaie - |
NICIPAL (GENERAL) FUND
ning baluticr 30,143 240 47,610,933
- Addition during the vear 213918 4,500
c+ Deduction during the vear 442850 -
Excess of Incoms over Expeadities -14.619.101 47,272,092

Totul 15,693,907 30,143.330
dule -2
CMARKED FUND
ity Fung 1,060,629 644,752
al Provadem Fund 7,450,134 6941352
wn Fund 7,598,844 6,830,660
_» Total 16,140,607 13,416,764
dule - 3
ERVE & SURPLUS
ial Fundy (Utilised) 13319318 -

Tutul lJJl’iﬂ -
dile - 4
NTUCONTRIBUTION FOR SPECIFIC PURPOSE
al Grrant for |3/14th Financinl Comnission 12,608,587 6248.5))
al Grant from S.F.C 9873335 §,195335
al Grant from 4th and 5th Anuncisd commiiscion 25,568,533 24.513.000
al Geant from BPL YOINA ~304.000 65,000
Al Grant from Jal shawalamban yojna 3,852 000 -
al Grant from nirbhaied yojna 3,673,000 3.675.000
1l Gt from Parnindhava Yojina 43,400 24,400
1} Cirans from sari kambal vojany 382,500 382500
3 Gran: from Sulubh Shochalay Missios +50,000 -56,000
al Grant from Swach Bharat Misdon 4417067 $56.000
1 Gt from Swarn Javanti Urbin Yajana 472243

Total 64,785,155

—
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Schedule forming part of Balance Sheet of Municipal Board Khetri

As on 31 March 2017
2016-17 2015-16
FARTIGULARS fAmount ln Rg.) (Amount in Rs.)
hedule - $
NDRY DEPOSITS
-urity & Amatal Pavable 6,586,371 8,284,004
Total 6586371 5,284,064
woule - G
NDARY CREDITORS
diloes For supplics y
ot Creditoes - -
Total = s
edule -7
\TUTORY LIABILITIES
ke Tax (TDS) Payuble -13270 -7.412
unercial Tax Pavable 645 38,378
ity Payable 56,326 36,326
our Cess Deduction 86,708 89,403
Totul 130,409 196,895
edule - 8
1ER LIABILITIES
sley Pavahie 14,004 -17362
loyes Linbilitics 453,983 538386 ﬁ
Total 468,557 \




Schedule forming part of Balance Sheet of Municipal Board Khetri
As on 31 March 2017

LARS 2016-17 2015-16
FARTICWH LAmwunt in Rs) (Amouat in Rs.)
whedule - 9
TROVISIONS
\udit fees Payable 117,825 117.82¢
Totzl 117815 117,825
chedule - 10
ROSS BLOCK
mmavable Assets
and 3322077 3,503,427
Miice Bullding 7575624 394258
nfrastructure Assets
oods & Hrdge S8, 116021 50,834 487
ewerige & Diainape 532519 731,132
ublic Lighting 1,982,508 1,9%2.305
Ithiers 3323859 3,323 859
loveable Assets
chicles 17,100 17,100
Hivee Equipment 327937 124,490
Total 80,450,114 60,921,058
chedule - 1)
EPRECIATION FUND
pening Baluies 19.251.766 3,065,478
dati- Drepreciation provided dustnyg the veyr 7,667.659 16,186,288
=~ Depreciatiun for the previous year - -
53 Totul 26519425 19,251,766
hedale - 12
ENERAL FUND INVESTMENT
D Account with Interess 37,164 884 31 AT2NT
nelntezest Bewring PD Ale 659327 1.253,008
_ Tatal \ 37824211
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Schedule forming part of Balunce Sheet of Municipal Board Khetri

As on 31 March 2017
, . 2016-17 2015-16

- PARGIREIARS {Amount in Re,) {Amoun! in Re.)
wdule - 13
ECIFIC FUND INVESTMENT
iplovee's GPF Accounts 7.480,134 6,931.352
auity D Ale 1061 629 044733
ployce’s Pension sccounts 7595844 6,830,060

Total 16,140,607 14,416,764
edule - 14
SH & BANK BALANCES
h i Hand 5376 21367
nnces i Seving & Curront wes 9,070,435 9661313
o Totxl 9,075,823 9.682.680
edule - 15
ANSADVANCES & DEPOSITS
s W Staf} 630,850 630,850

Total 630,850
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Schedule forming part of Income und Expenditure Account of M Board Khetri
For the Year Ending 31 March 2017
PARTICULARS 2016-17 2015-16
__{Amouut {y Ra) {Amount in Rs.)

chedule - 16
NCOME FROM TAXES
Jouss T 3813 -
than Development Tax 2335 e
= Touw 148 923
chedule « 17
SSIGNED COMPENSATION
otros Campensationy 12,536,000 12,443,000

Total 12.546.000 121,343,000
chodnle - 18 |
ENTAL INCOME FROM MUNICIPLE FROPERTIES |
eosr= from et end Teh Bazan 20, 694 - |
ead from Clvie Amneitios . 02856 |
s from lewse of Ly $ 53505k 5321886

Totul 3,586,342 S32K.172
nedule - 19
“ES AND USER CHARGES
W Fees 2311 -
ccnse Fees Corstruction and Develapment Wark 2150 -
o lor Cemificute o Extract EEER 22268
es for Geastt of Peromt 179,916 L3500
nalties and Fines <750 200
or Charpes . 16,580 8
et € harges 108,500 E=NE

folal A 72027
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Schedule forming part of Income and Expenditure Account of Municipal Board Khetri
For the Yoar En 31 Muarch 2017
2016-17 2015-16
PARTICULARS " n R A i Re)
Schedule - 20
REVENUE GRANT,CONTRIBUTION.SUBSIDIES
Hevenue Grant - 22.12¢
Tutal - 12,125
Sehedule - 21
INCOME FROM CORPASSET/ANVES IMENT
tlerest from Bank Accounts 348,695 113,708
(Mhes literest . 376,828
Vatal 348,695 490,532
Schedule - 22
MISCELLANEOUS INCOME
Sale uf Forma & Publcutiuns $7.300 67] 442
Fxcess Provisions written back . 96
rmnm 79,500 4,300
Tatal 137,000 676478
(Seheduie - 23
IESTABLISHMENT EXP.
Curporatet {Parihud) Allowsncs 402,700 202,750
Salary and Otlser Pypmest 11,527,265 11,326,593
| Travelting Reimasenmem 15070 12010 -
Other Terminal & Retirement Bepefis 71.050 19,340 | S
P L T N
= N
L Total 12.019,085 12,042 %
; >
[ Nt )2
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Schedule forming part of Income and Expenditure Account of Municipal Board Khetri

For the Year Ending 31 March 2017
2016-17 2015-16
PARTICULARS { unt in 13 TR

Schedale - 24
GENERAL ADMINISTRATION LA
Advertisement Expenses 35N 332,321
Auidin fees - 133278
Bioks sod Newspaper - 14677
Contset Vehicls Expenyey 138451
Cowrt Expetises 28450 27
Commumesuen Hxpenses 45011 BN
Printing and Sttionery 192570 179502
Insurance 20,559 20216
Professions and teher Fees 233,825 121519
{thes Adsmmismnve Expenses 43,49% 488,110
Powes & Fuel 1410157 -
Bulk Purchuses - 180410
Repains & omintenanoe ~Infrastroctiny Assets - 1014302
Repairs & mamenanoe - Buaildings 196,966 -
{Repains & maneenae - Vehickes - 1028399
{Repgirs & mainterance - Others 735,248 252287

Tors! S.634.304 2862912
Schedule - 25
PUBLIC WORKS
Mamtemncs of Rood nnd Guner 2346472 5634032

Toral 2306,472 S.624 632
Schedule - 20
INTEHREST AND FINANCE CHARGES
HBank Charpes 2,654 2319

Tota) 2,658 2330
Schedule - 27
MISCELLENOUS EXPFENSES
Sharz in Programmes of other 6513
Other Miscellspeous Expenses 3 BR5 55K

Total 1
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MUNICIPAL BO
KHETRI(201617)

SCHEDULE 28

ACCOUNTING POLICIES AND NOTES TO ACCOUNTS (2016-17)

LACCOUNTING POLICIES

Basis of Accounting

The financial statements are prepared on = going concern and under historical cost basis
under cash basis of accounting except in case of salary payment, borrowing costs and
contractual payments like accounting charges and sudit fees and interest earned on bank
deposits. The method of accounting is the double entry system.

Recognition of Revenue

i.  Revenue
a. Propenty and Other Taxes are recognized in the period in which they are
received
b. Revehues m respect of Profession Tax on Organization’s/entities are
determned in the year in which they are received
€. Advertisement taxes are considered on receipt basis.
d. Revenue in respect of Trade License Fees are determined in the year in

which they are receved
Assigned revenues like Entertainment Tax, Duty / Surcharge on transfer of
Immovable properties are accounted during the year only upon actual
receipt.

Other Incomes, which are of an uncertain nature or for which the amount
Is not ascentainable or where demand is not raised in regular course of
Operations, is recognized on actual receipt

1. Provision against pavables

a. Provisions against payables are made based on type of income; age judgement

and past experience of the management. Security deposits and earnest mon
deposit more than three years old and no longer payable due to non-claint
parties or otherwise are being written back #d considered as income. |/

‘




MUNICIPAL BOARD
KHETRI(2016-17)

o4 an of ture
I Expenditure

u. Expenses on Salaries, bonus and other allowances are recognized as and
when they are due for payment

b. All revenue expenditures are treated as expenditures in the period in which
they are paid.

¢ In case of works contracts, expenditures are considered in the year in which
the payment has been made.

d. Provision for expenses arc made al the year-end for certain expenses of
yearly contractunl nature for which the amount is known beforehand like
audit fees, sccounting charges, computer operaior salary, cic.

¢. Retirement benefit viz encashment of leave etc. are recognized on cash
busis i.c. when they are due for payment.

it.  Provision against receivables

a  Provisions against receivables are made based on type of income; age of
receivable and judgement and past experience of the management. Incomes
that have been accrued and are doubtful of recovery are provided for,

xed Assets

I. Recognition
a. All Fixed Assels are carried at cost less accumulated depreciation. The cost
of fixed assets include cost incurred/money spent in acquiring or installing
or constructing the fixed assct. interest on borrowings directly attributable
to acquisition or constructior. of qualifying fixed assets up to the date of
commissioning of the assets and other incidental and indirect expenses
incurred up to that date.

b All assets costing less than Rs.5,000/~ would be expensed / charged to
Income & Expenditure Account in the year of purchase.

¢ Any Fixed Asset, which has been acquired free of cost or in respect §§
which no payment has been made, is recorded atnominal value of Re. 1/

) B~y =S
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MUNICIPAL BOARD
KHETRI(2016-17)

il. Depreciation
Depreciation 1s provided on Written down value method as per rates specified in
Income Tax Act, 1961 as suggested in Rajasthan Municipal Accounting Manual.

. Revaluation of Fixed Asseis:

4. Revaluation of fixed assets is undertaken either at the time of issue of
municipal bonds or when commercial development / lease of properties is
made,

b. Increase in net book value arising on revaluation is credited to ‘Revaluation
Reserve Account'. Decrease in net book value is charged to Income and
Expenditure account.

¢. Revaluation reserve is amortized by propertionate amount of depreciation
charged on the revalued portion of the cost of the fixed assets.

5. Borrowing cust

Borrowing cost is recognized as revenue expenditure on accrual basis excepting the
case of fixed assels

6. Inventories
Inventones are valued as follows:
a.  Raw matenals are valued at Cost based on first in first out method
b. Finished goods are valued at lower of the cost of market value.

7. Grants

4. General Grants, which are of revenue nature, are recognized as income on
actual receipt

0. Granis. which are re-imbursement of specific revenue expenditure is
recognized as income in the accounting period in which the corresponding
revenue expenditure is charged to the Income and Expenditure Account

c. Grant received towards capitl expenditure is treated as a liability till such
time the fixed asset is constructed or acquired. On construction/acquisition
of fixed asser, the gram corresponding o the value of the asser gt
constructed/sequired is treated as & capital recE and transferred to cagfsi

contribution.
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Emplovee benefits

. Separate Funds arc formed for meeting the provident and gratuity.
b. Contribution towards Provident and gratuity funds are recognmized as and
when it is due

9. Investments

4. All investments are initially recognized at cost. The cost of investment shall
nclude cost mcurred in scquiring the investment and other mcidental
expenses incurred for its acquisition.

b. Long-term investments are carried at their cost. However in the event of
any permanent diminution in their value as on the date of balance sheet,
these are provided for.

¢. Sheri-term investments are carried at their cost or market value (if quoted)
whichever is lower.

II NOTES TO ACCOUNT

19

s

Balance of the Deposits received from contractors/suppliers is on the basis of
receipts issued agamnst deposit and deduction made from payments 10 them and has
been taken from the register maintained in computer.

Balance of Loan esgamnst Provident Fund given to employees are subject to their
confirmation.

Balances of Debtors, Creditors and other parties are subject to confirmation

These accounts have been prepared covering receipts of various Grants/Aids/Funds
from State Goverament for specific purpose/scheme. In view of long duratio
scheme, utilization of same is subject 1o verification on




MUNICIPAL BOARD
KHETRI(2016-17)

The Financials are prepared on the basis of Cash Books maintained by ULB and

Information provided by Municipal board.

6. “Security Deposits” are not muntuined Party-wise only Control Account is
maintamed.

7. There is “Income tax" Balance is “Negative” which shown excess payment by
municipal board.

8. There is "Employee Liabilities” e.g. “Nps™ Pension Payable Balance is “Negative”
which shown excess payment by municipal board.

9. There 1s Opening balance of Depreciution fund as per last Audited Balance sheet is
not appropriate.

10.The Closing Balance of Granis/Schemes are not provided Therefore, the same is
considered as per the cashbook.

11.There is Balance missmatch account muintained for shown Difference in various

Bank accounts which maintained in General Cash Book.

'Un

Signatories to Schedule | 10 28 In confirmation and witness of facts
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